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1.
Date Particulars Case -1 Case -l
01.01.18 Credit sales — debtors 16 months v~ 16 months
Operating cycle ~° 16 months “~~ 15 months
31.03.2018 | classification C. A NCA
2.
Date Particulars Case -1 Case- Il
01.01.18 Mﬂg@_purchased v Life 15 months Life 15 months
Operating cyclg _~ 12 months -~ 15 months
31.03.2018 | classification NcA NCA

|

Date Particulars

01.01.2018 Advance given for Raw Material
—> Goods Delivery — after 6 months
— Manufacturing — 3 months
— Sale — 3 months\V”
—> Amount realised — 3 monthst”’
—> Operating cycle = 12 months

31.03.2018 Classification C- A Since adyanto jo\)( RM: will

e Ao o dale Aw Converted into ReM: affeyt 6 mon
4. &I LAWY f

31.03.2018 G‘oods expected to be sold in 15 months and will be realised after
™ 3 months of sale
Cases Particulars

Classification

1. OC = 12 months «~ C:A-
2. 0C = 15 months C A
3. OC = 18 months t.A

>

Loan given to a borrower of 50 lacs, repayable 10 lacs per annum

Classification
Y. L

4 A,
NtX A

6 4o \o

Debtors on balance sheet date "

As per contract — credit period remaining is 10 months, but as per practice,
——————— p—T

expected to be realised ifd5 mon'ths)what will be the classification

1) Exlp 0.0 >0wm.

L £ e -~ \nN
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ILLUSTRATION # 3

Case—1 Case -2 Case -3 Case -4

LOAN Jan Jan Jan Jan

Conditions to be fulfilled | Feb Feb Feb Feb

Material breach Yes yes yes No#

Balance sheet date Repayable Repayable Not Repayable | Not Repayable
Immediately Immediately

Renegotiations April* June* March* NO

FS approved on May May May May

Classification on BS date

—> IND AS NCL CL NCL NEE

— IAS C:L: C:l: NCEL NCL

*Loan renegotiated such that extension of 12 months from BS date is at least allowed

# Because before the due date of loan covenant extension for compliance was not obtained
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ILLUSTRATION # 4
Ais an unlisted company
Net Worth —31.3.2014 - X550 crore
31.3.2015 - X 200 crore
31.3.2016 - X150 crore
Is Ind AS Applicable on A from 1.4.2016 ')’Q})"
What if in above case company was NBFC ? ND

ILLUSTRATION # 5

Will the followlli companies with nega’ave net worth need to comply with Ind AS?

Company A aving negative net worth of X 600 crore. YeAH-
Company B (unifisted) having negative net worth of X 300 crore N ,4
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D
Company B is a listed entity covered is phase Il of Ind AS roadmap. Company A is an unlisted entity
having net worth less than INR 250 crores and holding Company of Company B. Company D is an
unlisted entity and holds 25% in company B (i.e. company D is an investor company of Company B)
and has net worth less than INR 250 crores. Company C is a fellow subsidiary of company B i.e.
subsidiary of the holding company A. whether Ind AS is applicable to Company C and Company D?




ILLUSTRATION # 7 ICAI STUDY MAT ILLUSTRATION 1

Following is a snapshot of audited balance sheet of company A as on 31* march 2014 Company
A’s equity shares are listed on Bombay Stock Exchange since 2010

Liabilities Amount Assets Amount
Equity share Capital 160 v Fixed Assets 455
Securities Premium 200 Investments 200
General Reserves 150 «— Current Assets 50
Revaluation Reserve 40 Miscellaneous 80 , —
Expenditure not
written off
Profit and Loss A/C 754_~7
Liabilities 160
Total 785 Total 785

As per roadmap, which Phase company A fall into ?
Will your answer change if Company A is an unlisted company ?
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ILLUSTRATION # 8 ICAI STUDY MAT ILLUSTRATION 2

Let’s say in illustration 7 the balance of profit and loss account is negative Rs. 375 crores. When Ind
AS should be applicable to Company A? Will you change if company A is an unlisted Company?
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ILLUSTRATION # 9 ICAI STUDY MAT ILLUSTRATION 3

The net worth of Company B (an unlisted company) was 600 crores as on 31st March 2014
However due to losses incurred in FY 14-15, the net worth of the company was 400 Crores as on
31 March 2015 From when company B shall apply Ind AS?
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ILLUSTRATION # 10 ICAI STUDY MAT ILLUSTRATION 4

The net worth of Company C (an unlisted company) was 400 crores as on 31 March 2014 However,
the net worth of the company was 600 Crores as on 31 March 2015. From when company B
shall apply ind AS?
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